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GM CANOLA DATA DASHBOARD

EU-CHINA PRICES (A$ TRACK EQ.) KWINANA GM SPREAD ($AUD)

2023/24 EXPORT MATRIX (‘000 t) GEELONG/KWINANA PRICE ($AUD/t)

PRODUCTION MATRIX TOTAL CANOLA ESTIMATES

*Includes all canola, not just GM varieties



GM CANOLA MARKET REPORT
GM CANOLA SITE BIDS (ISCC)

Information provided in this document  have been sourced from Lachstock Consulting along with current advertised company bids. Lachstock Consulting Pty Ltd ABN 
70 127 367 784 is the holder of an AFSL 320 562. The information and opinions within this document are of a general nature only and do not take into account the 
particular needs or individual circumstances of investors. Neither Lachstock Consulting Pty Ltd nor its subsidiaries give any warranty, whether expressed or implied, 
as to the accuracy, reliability or otherwise of the information and opinions contained herein and to the maximum extent permissible by law, accepts no liability in 
contract, tort (including negligence) or otherwise for any loss or damages suffered as a result of reliance on such information or opinions.

NB* Bids from the market as of 13/12/2024
Refer to bid provider for delivery terms and conditions
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Local market update
Harvest is largely done, with Southern VIC expected to finish up in the next week 
after a period of unsettled weather.

WA: The market continues to fluctuate with WA canola rebounding from the $800 
level back to $860 FIS with some prompt non-GM trading as high as $890 to cover 
in the non-GM shorts that continue to bolster the market.  The spread to GM 
remains wide as a result and has pushed out wider still to $120/t.  WA harvest is 
done and once again surprises us given the season that it was.  We will likely see 
final crop numbers around 2.7 mt, vs. the 2-2.2 mt ranges most were thinking in 
the lead up to harvest.  

The WA exports are dominated by wheat in December, with 1.1 mt on the stem, 
but canola has still found room to get 250kmt lined up. We see a strong forward 
book sold for canola into Europe especially, but also Pakistan.

NSW/VIC/SA: East coast prices managed to regain much of the fall, edging back 
above $800/t port this week, $80 off the lows.  The GM spread remains wide in the 
east, out to $120/t.

We are around 90% harvested in VIC with yields and quality both holding up well 
despite the rain in recent weeks. We have not seen a widespread occurrence of 
sprouting or low-test weight segs being established.

Australia is pricing some good demand, with Canada recently prioritising its 
shipments to China before any import tax is established.  We have 400kmt lined 
up in VIC, 300kmt in NSW and we know of another 150kmt of business done so 
we are putting a decent dent in the export forecasts already.



Global market update

The roller coaster has continued and after a politically led slump in markets, 
there has been a marked recovery in prices globally.  Wet weather across 
Malaysia and Indonesia is causing concerns over already tight palm oil 
supplies and the US regarding policy shifts on Canada.

Farmers turned off the tap on the decline and this allowed the market to work 
its way higher.  Shorts into the EU non-GM market seem prevalent, which has 
allowed the Matif futures market to surge higher again, further supported by 
fund buying.  The spread to Canadian futures continues to widen, with the 
market finding it difficult to place GM canola at times, given the recent glut of 
Australian (75% GM in WA) and Canada seed on offer.

Statistics Canada cut their 23/24 production estimate from 18.98 mt to 17.85 
mt. Whilst the cut was expected, most thought it would come in the lows 18s.  
This estimate was based on grower surveys, in comparison to their other 
estimates that were based on modelled data.  History shows a high probability 
of StatsCan increasing their canola estimate from their December report. 
Therefore, we may see the final number fall in line with the pre-report 
estimates after all. This may create some opportunity for revision when they 
finalise their data on a combined model basis.  

The USDA didn’t make any changes to its soybean estimates this week, and 
this fits with what is a sideways soybean market currently.  Soy oil on the 
other hand, continues to tighten and the USDA increased its export number.  
Whilst soy oil remains tight, there is a lot of uncertainty around the impacts of 
US government policy on biofuels and what that means for domestic 
vegetable oil.  It can still go both ways.  If they curb Canadian imports, this is 
bullish US oil, if they allow Canadian imports but reduce the biofuel mandate 
then this will provide a bit of a pressure relief to the US soybean oil balance 
sheet.

Elsewhere, we approach a holding pattern with winter dormancy kicking in 
and the holiday period upon us.  We can expect a volatile 2025, but we might 
just slightly fizzle out as we close on the 2024 calendar year.



This document may contain forward-looking statements based on current assumptions and forecasts made by Bayer management. Various 
known and unknown risks, uncertainties and other factors could lead to material differences between the actual future results, financial 
situation, development or performance of the company and the estimates given here. These factors include those discussed in Bayer’s public 
reports which are available on the Bayer website at www.bayer.com. The company assumes no liability whatsoever to update these forward-
looking statements or to conform them to future events or developments.
TruFlex® and Roundup Ready® are Registered Trademarks of the Bayer Group.

CASE STUDY – Happy New Year

To say that 2024 gave us a lot to contend with is a big understatement.  We have 
had the usual weather volatility but 2024 seemed to take political intervention to a 
new level and 2025 looks to be stacked with more of the same.
From trade disputes between Canada and China, to impending problems between 
China-USA-Canada to some good news of Australia brokering a favourable deal 
with the UAE, that sees the 5% import duty removed, there have been lots of 
moving parts.  
Australia has yet to crack the China market to regain access to Canadian canola. 
Dialogue continues but its still in the political landscape which has somehow then 
transferred across to commercial rules.  What politicians sometime see as a done 
deal, can leave commercials none-the-wiser with the risks they would have to 
endure to execute cargos.  It seems that 2025 might be the year that gets this deal 
done, but it doesn’t feel like it’s making a sprint for the finishing line.
As we celebrate the new year, we have plenty of unknowns ahead.  Will Trump 
impose a 25% tariff on Canada, that will bring the country to its knees or is this a bit 
of flex to get Canada back in its tent against their main target China?  How does 
China retaliate, how much does their economy get bruised in the process?  The fall 
out from all of this will be what card Australia gets dealt.  Do we get drawn into it or 
are we able to capitalize on a Canada-China ban and see more Australian product 
make its way into China.  
Not only is the USA talking a big game on making it tough for China, but they are 
also hinting towards changes on its biofuel program which could see exemptions 
applied once again (like they did last time for small refineries), or other adjustments 
made that lead to lower demand for vegetable oil.  Then to the medium term, what 
will be the domestic inflationary impacts of all these changes and tariffs.  Does this 
get to a point of starting to self harm the US consumer and economy or are they 
able to find this balance of globalism and republicanism.
Elsewhere around the globe, the sense of certainty is not much better.  Ukrainian 
farmers and citizens will be sitting nervously about what 2025 brings to them.  The 
European market is in a bit more of a balance but forever surrounded by conflict 
that will continue to cause headaches.  
2024 was a crazy year, 2025 could be next level.

http://www.bayer.com/
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