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GM CANOLA DATA DASHBOARD

EU-CHINA PRICES (A$ TRACK EQ.) KWINANA GM SPREAD ($AUD)

2023/24 EXPORT MATRIX (‘000 t) GEELONG/KWINANA PRICE ($AUD/t)

PRODUCTION MATRIX TOTAL CANOLA ESTIMATES

*Includes all canola, not just GM varieties.



GM CANOLA MARKET REPORT
GM CANOLA SITE BIDS (ISCC)

Information provided in this document  have been sourced from Lachstock Consulting along with current advertised company bids. Lachstock Consulting Pty Ltd ABN 
70 127 367 784 is the holder of an AFSL 320 562. The information and opinions within this document are of a general nature only and do not take into account the 
particular needs or individual circumstances of investors. Neither Lachstock Consulting Pty Ltd nor its subsidiaries give any warranty, whether expressed or implied, 
as to the accuracy, reliability or otherwise of the information and opinions contained herein and to the maximum extent permissible by law, accepts no liability in 
contract, tort (including negligence) or otherwise for any loss or damages suffered as a result of reliance on such information or opinions.

NB* Bids from the market as of 11/10/2024
Refer to bid provider for delivery terms and conditions
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Local market update
Spring has continued to be disappointing for many major canola growing regions 
with September rainfall below to very much below average across most of WA, 
SA, Western VIC and NSW. The lack of rain has been accompanied by strong 
winds and widespread frost events which have impacted yield potential, 
particularly in parts of the Riverina, Western VIC and SA. Although the true impact 
of frost will be unknown until crops are harvested there are consistent estimates of 
25-30% yield loss. Production estimates are being cut as the dry spring and frost 
take their toll on already moisture stressed crops, with production now expected to 
be around 5 mt. These cuts will add further pressure to the already tight global 
balance sheet which will be supportive of values as the 2024-25 marketing year 
progresses.

Primary Industries of South Australia’s latest Crop Report notes that performance 
has been poor in many regions, with yield potential limited by the combination of 
late crop emergence, dry winter conditions and early onset of spring. This has 
been followed by recent severe frost events across large grain producing areas, 
with growers just beginning to assess the extent of damage to crops. Canola area 
harvested is expected to decline due to crops being grazed or cut for hay where 
there is sufficient biomass.

The 3 month rainfall outlook continues to be positive but many of the recent 
rainfall events that have been forecast continue to be very disappointing for VIC 
and SA. For what its worth, the latest two-week outlook for the remainder of 
October is largely neutral to slightly positive for the eastern states and negative for 
WA. 

WA: WA new crop canola values edged back over $800/t for the first time since 
July this week as global values rallied on the back of soybean planting concerns in 
Brazil and a surge in oil prices. Potential oil supply disruptions in the Middle East 
is causing massive volatility. The price spread to GM has narrowed and is 
currently around $60/t, reflecting increased demand for GM seed.

NSW/VIC/SA: East coast new crop values continue to find strength on the back of 
declining production prospects, gaining a further $20/t to land at $755/t, with the 
spread to GM narrowing a further $10/t for new crop and is currently around $40/t.



Global market update
Dry conditions in Brazil are delaying planting progress in some of the biggest 
soybean producing regions, which has been supportive of prices. US export 
sales to China are also supportive, although somewhat offset by rapid harvest 
pace. The Middle East conflict is causing massive volatility in global oil prices 
which is being offset by increased supply elsewhere and a general lack of 
demand. Throw in the EU’s proposed delay to the implementation of their 
Deforestation Regulation, very dry conditions in the Black Sea and Australia 
and there are a lot of different offsetting factors driving oilseeds values. 

Agriculture and Agri Food Canada revised their 2024-25 production estimate 
up 0.4 mt in their latest update to 18.98 mt (19.19 mt previous year). Harvest 
in Saskatchewan for the week ending 30 Sept was estimated to be 82% 
complete, compared to 90% last year. While in Alberta, rain and cold temps 
slowed harvest progress across the province. While beneficial for the 
restoration of soil moisture there are concerns about the impact quality on 
grain. Canola harvest was 71% complete compared to 75% last year. Rain 
has also interrupted progress in Manitoba where harvest is 78% complete 
(86% previous year.)

Without any new details on the China anti-dumping probe, it appears that 
Chinese importers are snapping up Canadian seed. Canadian Grain 
Commission data showing another 87 kt went out for the week ending 29 
Sept, bringing cumulative exports to 1.76 mt - up significantly compared to the 
0.56 mt that went out over the same period last year.

EU production estimates continue to be cut with Strategie Grains trimming a 
further 0.2 mt from their estimate now at 16.7 mt (20 mt previous year). While 
the European Commission cut 0.8 mt from their estimate which is now at 17.2 
mt (19.7 mt).

Ukraine’s Ag Ministry estimates that as of 4 October 3.4 mt of canola had 
been harvested, down around 15% year on year reflecting lower area planted 
and lower yields. Russian harvest was 79% complete at 7th October, yielding 
4.3 mt. 

US soybean harvest was estimated to be 47% complete at 6 October, well 
ahead of last years pace of 37% and the five year average pace of 34%. 
Conditions were rated 63% good/excellent, down 1% from the previous week 
but above last years 57%. 



This document may contain forward-looking statements based on current assumptions and forecasts made by Bayer management. Various 
known and unknown risks, uncertainties and other factors could lead to material differences between the actual future results, financial 
situation, development or performance of the company and the estimates given here. These factors include those discussed in Bayer’s public 
reports which are available on the Bayer website at www.bayer.com. The company assumes no liability whatsoever to update these forward-
looking statements or to conform them to future events or developments.
TruFlex® and Roundup Ready® are Registered Trademarks of the Bayer Group.

CASE STUDY – Canola Power Up

Conflict in the Middle East has escalated and concerns over Israeli retaliation to 
Iran may lead to damaging the world oil supply. This has seen energy markets 
rocket in the last couple of weeks which, via its connection through biodiesel and 
vegetable oil, has seen canola markets get a nice little power up around the globe.
Following the October 1st strikes, the crude oil market bounced 17% off its lows to 
US$77/bl.  Soybean oil advanced 10% and canola has rallied around 5% or $25, 
with the European futures trading through 500 Euro for the first time in a couple of 
months.  Clearly, the tensions will continue to provide uncertainty for global markets 
as they enter the critical Northern Hemisphere winter months.  Naturally, this is very 
hard to predict. Canola marketers need to be mindful of the opportunities that the 
outside markets provide us.
Further on the uncontrollables is the current China situation.  Whilst they have been 
shipping Canadian seed at a rapid rate, this is all in anticipation of Canadian seed 
being lumped with an import tariff in the next month, therefore trying to squeeze as 
much supply in before the tariff kicks in.  This may see around 1.5 mt of Canadian 
seed shipped to China for the 24/25 campaign but is a far cry from the 3.0-3.5 mt of 
business that had been sold prior to the trade spat intensifying.  This means that 
some 2 mt of business has been washed out. Whereby the Chinese buyers sell 
back their purchases to the Canadian shippers.  The Canadian shippers have been 
turning that seed back around into Japanese, European, Mexico and UAE markets 
as well as back into their domestic crush. Canadian farmers still haven’t been active 
sellers either (much like farmers around the world) so the market has been able to 
absorb those washouts pretty well.  
As far as what China does next is anyone's guess. One would expect that, in time, 
with the Canadian seed being cut off, that domestic prices will eventually rally, and 
the Chinese crushers will come running for an alternative.  This could be (and 
logically should be) Australia, but we still haven’t seen an agreement reached 
between the two countries.  We know there has been a lot of positive discussions 
taking place between the two governments and that a deal is looming, the timing is 
far from being clear.  China reopening to Australia will see the GM spread narrow 
up in Australia and be supportive to flat price canola around the globe.  Once again, 
we await decisions and actions from global government….

http://www.bayer.com/
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