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GM CANOLA MARKET REPORT
GM CANOLA SITE BIDS

Information provided in this document  have been sourced from Lachstock Consulting along with current advertised company bids. Lachstock Consulting Pty Ltd ABN 
70 127 367 784 is the holder of an AFSL 320 562. The information and opinions within this document are of a general nature only and do not take into account the 
particular needs or individual circumstances of investors. Neither Lachstock Consulting Pty Ltd nor its subsidiaries give any warranty, whether expressed or implied, 
as to the accuracy, reliability or otherwise of the information and opinions contained herein and to the maximum extent permissible by law, accepts no liability in 
contract, tort (including negligence) or otherwise for any loss or damages suffered as a result of reliance on such information or opinions.

NB* Bids from the market as of 04/09/2024
Refer to bid provider for delivery terms and conditions



GM CANOLA MARKET REPORT
GM CANOLA SITE BIDS (ISCC)

Information provided in this document  have been sourced from Lachstock Consulting along with current advertised company bids. Lachstock Consulting Pty Ltd ABN 
70 127 367 784 is the holder of an AFSL 320 562. The information and opinions within this document are of a general nature only and do not take into account the 
particular needs or individual circumstances of investors. Neither Lachstock Consulting Pty Ltd nor its subsidiaries give any warranty, whether expressed or implied, 
as to the accuracy, reliability or otherwise of the information and opinions contained herein and to the maximum extent permissible by law, accepts no liability in 
contract, tort (including negligence) or otherwise for any loss or damages suffered as a result of reliance on such information or opinions.

NB* Bids from the market as of 04/09/2024
Refer to bid provider for delivery terms and conditions
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Information provided in this document  have been sourced from Lachstock Consulting along with current advertised company bids. Lachstock Consulting Pty Ltd ABN 
70 127 367 784 is the holder of an AFSL 320 562. The information and opinions within this document are of a general nature only and do not take into account the 
particular needs or individual circumstances of investors. Neither Lachstock Consulting Pty Ltd nor its subsidiaries give any warranty, whether expressed or implied, 
as to the accuracy, reliability or otherwise of the information and opinions contained herein and to the maximum extent permissible by law, accepts no liability in 
contract, tort (including negligence) or otherwise for any loss or damages suffered as a result of reliance on such information or opinions.

NB* Bids from the market as of 04/09/2024
Refer to bid provider for delivery terms and conditions
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Local market update

The divergent conditions continue to widen with a great season in WA, most of 
NSW and eastern VIC. While SA is at breaking point, western VIC continues to be 
pressured, and southern NSW would like to see some good early spring rainfall. 
August rainfall was below average across all these cropping regions and recent 
strong winds and above average temps have turned up the water usage dial 
without much moisture left to give. Our production estimate is currently in balance 
with the idea that the worst affected areas have now run out of time. The spring 
rainfall outlook is largely positive for major canola growing regions, which will be 
crucial in realising current yield forecasts. 

ABARES revised their 2024-25 production estimate up 87 kt to 5.47 mt in the 
September Crop Report, down 8% year on year reflecting a decrease in the area 
planted but 20% above the 10-year average. Upwards revisions in production 
estimates for WA (+50 kt) and NSW (+200 kt) were partially offset by cuts to SA (-
60 kt) and VIC (-56 kt).

China's Ministry of Commerce has announced that they will launch an anti-
dumping probe into Canadian canola imports. China may turn to Australia if 
Canadian imports are restricted, which would be supportive of Aussie values but 
there are a few quarantine hurdles to jump before we see any Aussie seed land in 
China (see global update and case study for more).

WA: After falling to around $745/t at the end of August, WA new crop values have 
made some ground recently and are currently around the $760/t mark. Old crop 
canola values have followed the same price moves but remain at a $35/t discount 
to new crop values. The price spread to GM has pushed even wider and is 
currently around $75/t, reflecting ongoing strong demand for non-GM seed and 
expected tightening of supply.

NSW/VIC/SA: East coast values have found some support since the end of 
August, as the dry conditions start to bite in VIC and SA, with new crop values 
gaining around $18/t in the last couple of weeks to land at $708/t, although they 
are still around a $50/t discount to the west. The spread to GM for new crop has 
narrowed and is currently just under $30/t.



Global market update
Global canola value rallied last week on the back of further cuts to the EU 
crop and leaving question marks over Stats Canada’s 19.5 mt production 
estimate. Heat and dryness hits US soybean crops at a critical stage and less 
than ideal planting conditions in South America also provided support, as did 
gains in palm oil values. That all changed this week after China’s 
announcement that they are going to conduct an anti dumping probe on 
Canadian canola imports which has sent Winnipeg values down around $30/t.

The China announcement doesn’t necessarily mean that they will restrict 
Canadian canola, and it is thought to be more of a warning to Canada that 
they can and will retaliate as a result of their recent implementation of tariffs 
on EV’s, steel and aluminum. It is not Canada’s first rodeo with China, and as 
we know from our own experience with barley, the impact could be significant. 
China took 72% of Canadian exports in 2023-24 and although Canada’s 
exportable surplus is forecast to decrease as their domestic crush ramps up, 
there will still be a significant volume that needs to find an alternative home 
which will see an adjustment in trade flows. 

Statistics Canada has pegged 2024-25 production at 19.5 mt which was 
above pre report expectations and above other estimates. Harvest is still in 
relatively early stages with yield results lower than expected to date which 
may point to a potential downward revision in further updates. As of late 
August, harvest was 8% complete in Saskatchewan, 3% in Alberta and just 
begun in Manitoba. Statistics Canada also made revisions to historical 
numbers – notably 0.9 mt added to 2023-24.

EU production estimates continue to be trimmed after a relentlessly wet 
season in Germany and France. Stratégie Grains cut their EU canola 
production forecast by a further 0.4 mt in their August update, with production 
now seen at 16.9 mt, down 18% year on year. The latest European 
Commission estimate came in higher at 18 mt, down 9% year on year but still 
2% above the five-year average. Both estimates are well below the USDA’s 
August number of 18.9 mt.

With harvest pretty much complete, Ukraine’s Ag Ministry estimates that as of 
30 August 3.4 mt of canola had been harvested, down around 15% year on 
year reflecting lower area planted and lower yields after hot and dry seasonal 
conditions and a number of frost events.



This document may contain forward-looking statements based on current assumptions and forecasts made by Bayer management. Various 
known and unknown risks, uncertainties and other factors could lead to material differences between the actual future results, financial 
situation, development or performance of the company and the estimates given here. These factors include those discussed in Bayer’s public 
reports which are available on the Bayer website at www.bayer.com. The company assumes no liability whatsoever to update these forward-
looking statements or to conform them to future events or developments.
TruFlex® and Roundup Ready® are Registered Trademarks of the Bayer Group.

CASE STUDY – China Games

The political flex continues, last month it was the US Federal court overturning the 
Biden administration’s decision to reverse small refinery exemptions to the Renewable 
Fuel Standard (RFS).  This month its China, with the announcement that they are 
launching an anti-dumping campaign against Canadian canola imports.  Next month?  
In November we have the USA election, so we expect the saga to continue.

As for what the China games mean for our canola markets, well at the surface yes, it is 
very bearish and the market reacted to this when the news broke, with Canadian 
futures falling more than C$30, but they have since gained back a little bit of ground.  
There are several moving parts to this story.  It's not certain that China will block new 
canola sales immediately, but that uncertainty has major exporters and China based 
crushers nervous enough to hold fire on new business. 

Assuming the trade flow does slow or stop, the question is what happens next for 
Canadian seed (and Chinese oil and meal markets).  China doesn’t have any easy 
alternative, they have also blocked Australia for “Black Leg”, so the first thing that 
should happen is Chinese domestic canola oil and canola meal prices rally.  This may 
encourage the lobby groups to lift their appetite for Aussie imports.

At the moment, Aussie seed is more expensive than Canada (by $50/mt) so the China 
oil and meal markets would need to rally quite a bit to give the incentive to push for 
Aussie seed.  If Aussie seed starts getting diverted to China, the Canada will focus its 
energy on Japan, Mexico, Middle-East, Sub-continent and Europe.  All except for the 
latter they are already getting the lion share of the business anyway.  

However, Europe is desperate for supply, so Canada will fill any void that is left by 
Australia.  Canada will have to jump through the ever-increasing hoops around EU 
sustainability and this might allow the EU-Canada futures spread to widen to 
historically high levels, but the point is that there is a back stop for Canadian seed not 
too far away.  Then Canada also has much higher crush capacity this year with the 
ability to export oil to the US and China, along with canola meal.  Canada’s crop is also 
getting smaller, so overall whilst this story creates uncertainty, the depth of despair 
maybe somewhat limited in the current supply and demand situation.  

For GM – if Australia gets access to China, the spread narrows. If it doesn’t the spread 
stays wide or gets wider as Canadian seed needs to discount further to get demand.


